282                    E. H. HARRIMAN
Mr. Harriman would have acquired and greatly improved other railroad properties in the West and Southwest if he had not been prevented from doing so by prohibitory State or Federal legislation. In his testimony before the Congressional Joint Committee on Interstate Commerce in March, 1917, R. S. Lov-ett, formerly counsel for the Union and Southern Pacific Companies, said:
During the life of Mr. Harriman, he planned to build a low-grade line connecting with the Union Pacific at Kansas City, thence to the boundary of Texas at Deni-son, there connecting with the Houston & Texas Central Line, controlled by the Southern Pacific, and practically to rebuild that line from Denison to Houston and Galveston, in order to establish a low-grade line from Kansas City to the Gulf. As counsel, I was obliged to advise him that, under the Texas law and the ruling of its railroad commission, not a dollar in bonds could be issued for the money required in the reconstruction of the Houston & Texas Central; and even if stock could be issued at one hundred cents on the dollar for the money thus expended, as a practical matter it could not be sold, since stock ownership was the only way by which the Houston & Texas Central could continue as part of the Southern Pacific System, a lease or sale of the railroad itself to the Southern Pacific Company, or any foreign corporation, being forbidden by the laws of Texas. The result was that a great project for improving the facilities for interstate and international commerce had to be abandoned, and the choppy grades of the Houston & Texas Central continue as they always have been, and probably always will be as long as the Texas law remains unchanged.1
1 Railway Age Gazette, March 23, 1917.